November 2021
Dear friends and fellow investors As you know, my goal at Invest Vegan is to identify and invest in companies that avoid
preventable harm to living things while making meaningful contributions to a better future
for all.
As of this writing, we hold positions in 25 such companies. The top 10 positions are 51.8% of
the overall portfolio, and each aligns with one of five major themes. This memo gives some
high level detail about the role each plays in our portfolio, as well as a short overview of
each individual company.
I hope this is helpful, and am grateful for the trust you’ve placed in me and my firm. Please
don’t hesitate to reach out1 or share these thoughts with a friend if you are so inclined.
With gratitude,
Sloane
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The best way to get in touch is via email ( sloane@investvegan.org) or just booking a time on my
calendar by clicking here.

The Last Mile
Everyone has a right to reliable power, data, and a safe place to live. But it will take building,
installing, and maintaining an awful lot of things to deliver on that. These companies get it
done predictably and sustainably, adding meaningful stability to our portfolio in the
meantime.
Our holdings in this theme include:
●
●
●
●
●

●

NextEra Energy, a regulated utility company and the world’s largest producer of wind
and solar energy (NEE).
Two skilled contractor businesses that are well situated to support the ongoing
electrification of our domestic grid: IES (IESC) and Quanta Services (PWR).
TopBuild, which specializes in insulating homes from extreme temperatures and
boosting energy efficiency (BLD).
Armada Hoffler, an integrated construction and property management company
specializing in mixed-use developments (AHH).
UMH Properties, a real estate investment trust that specializes in high quality
manufactured home communities with substantial affordability and environmental
advantages over competing housing stock (UMH).
American Tower, a real estate investment trust specializing in the installation and
maintenance of more than 180,000 cellular towers around the world (AMT).

Overall, these holdings comprised roughly 26.3% of our portfolio as of November 2021.
From an investment risk standpoint, they are characterized by long investment cycles,
significant backlogs of work to be done, and relatively stable, predictable returns on
invested capital.
The Circular Economy
Our society needs to reimagine its approach to key resources. This includes reusing metals
and minerals to avoid future extraction, avoiding excessive manufacturing, and managing
whatever waste is created in the most eco-friendly way possible.
Our holdings in this theme include:
●
●
●

Copart, the world’s leading online marketplace for damaged cars which allows
efficient re-use of resources at national scale (CPRT).
Cintas, a leading provider of uniform and facility supply rentals for businesses of
various sizes (CTAS).
Waste Management, one of North America’s leading recyclers and the largest
provider of integrated waste services in the United States (WM).
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These holdings comprised roughly 11.2% of our portfolio as of November 2021. As providers
of essential services to businesses, they benefit from increased operational stability, limited
competition, and a significant ability to pass on costs that may manifest due to inflation.
Economic Plumbing
Money makes things happen, and principled financial institutions play a significant role in
ensuring that the right projects get funded and seen through to completion.
Our holdings related to this theme include:
●

●

●

●

●

Agricultural Mortgage Corporation, better known as Farmer Mac. This lender was
created by Congress to support the development of rural America by supporting
regional electric and agricultural cooperatives. It is our single largest position at 9.7%
of the portfolio (AGM).
Silicon Valley Bank, a leading commercial bank for high-tech companies and startups
used by roughly half of the United States’ venture-backed tech and life sciences
companies (SVB).
HDFC Bank, India’s largest private sector bank by assets. Known for astute credit
underwriting and a range of innovative products, HDFC provides us an opportunity to
support and benefit from the stunning growth of India’s domestic economy (HDB).
Signature Bank, an entrepreneurial New York based lender seeing significant deposit
growth thanks to the success of Signet, its digital payment platform based on the
Ethereum blockchain (SBNY).
Discover Financial Services, a service-oriented credit card lender with a long history
of helping less creditworthy borrowers build standing and credit (DFS).

Taken together, these holdings comprise 23.5% of our portfolio as of November 2021.
As lenders, these firms are exposed to trends in the overall economy. I expect them to
experience some credit losses during recessions, but each of them has experienced
management teams, a proven business model, and a differentiated growth strategy that
should allow them to support inclusive economic growth in a variety of macroeconomic
environments.
Humanity Rises
Personal consumption spending is shifting towards companies that embrace our human
needs and desires while adding comfort to our existence, which is meaningfully distinct
from trend-driven models that tended to predominate before the pandemic.
Our holdings in this theme include:

Page 3 of 5

●

●

●

●

●

Crocs, perhaps the strongest brand that encourages people to “come as you are,” this
company makes footwear that’s embraced by everyone from hypebeasts to dads
who love to garden and will be fully vegan by the end of 2021 (CROX).
PLBY Group, famous for its bowtied bunny rabbit, today operates one of the world’s
leading sexual wellness businesses and has made waves by embracing queer desire,
entering the NFT marketplace, and launching a competitor to Onlyfans (PLBY).
E.L.F. Beauty, a leading cruelty-free beauty brand making products for “every eye, lip,
and face,” the company enjoys excellent partnerships with a variety of retailers and
growing international distribution for its affordable beauty products (ELF).
Beauty Health Company, creators of the HydraFacial, an approachable skin treatment
with material health and beauty outcomes, accelerating revenues, and a
generational growth opportunity (SKIN).
Cooper Companies, producers of contact lenses, hormone-free IUDs, and fertility
products are building a diversified portfolio of personal care products that “improves
lives, one person at a time” (COO).

Taken together, these businesses are 19.3% of our overall portfolio as of November 2021.
These firms are exposed to vagaries in consumer demand, which can be difficult to forecast
as it remains unclear to what extent “business as usual” will resume. But given that each of
them is associated with strong brands and products that help people to feel comfortable in
their bodies, it’s reasonable to expect them to gain strength in the transition to the future,
whatever form it takes.
Entrepreneurial Imagination
It’s always a good time to be an innovator, but now might be a better time than ever. These
companies are commercializing advances in computing, material science, and biology to
bring big things to market soon.
●

●

●

●

Enphase, a market leader in microinverters that increase the efficiency of solar arrays
in shady conditions and even enable continuous power production during outages
without the need for batteries (ENPH).
Gingko Bioworks, a specialist in genetically engineering organisms like yeast and
bacteria for applications ranging from perfumes to vegan proteins and more
sustainable agriculture (DNA).
Alexandria Real Estate, a real estate investment trust that builds and manages
research campuses close to urban environments and makes early-stage investments
in innovative biotechnology companies (ARE).
Nvidia, the pioneering designer of graphics processing units that are integral to
everything from high-end PCs to artificial intelligence, autonomous driving, and
augmented reality (NVDA).
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●

Corning, a 170 year old producer of glass, ceramics, and optical fiber components
with applications in air filtration, networking, pharmaceutical research, and mobile
devices (GLW).

These positions comprise 19.7% of our overall portfolio as of November 2021.
As technology-driven innovators, these companies encounter business risks associated with
operating at the bleeding edge of human understanding. But they are far from unproven.
Two have commercial revenues that are significant enough to pay a dividend, and all have
enough cash on hand to weather a significant drawdown in the broader economy without
being forced to raise capital at anything but advantageous terms.

Important Disclaimer

Investment advisory services are offered through Invest Vegan LLC; a New York domiciled
registered investment adviser. This communication is not to be directly or indirectly
interpreted as a solicitation of investment advisory services to residents of another
jurisdiction unless the firm and the sender of this message are registered and/or licensed in
that jurisdiction, or as otherwise permitted by statute.
The contents of this memorandum and any accompanying documents are confidential and
for the sole use of the recipient. They are not to be copied, quoted, excerpted or distributed
without express written permission of the author. This document is intended to be used in its
entirety. Any other use beyond its author's intent, distribution or copying of the contents of
this document is strictly prohibited. Nothing in this document is intended as legal,
accounting, or tax advice.
All contents have been made available for informational purposes only.
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